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Minutes of the 145th Meeting of the Standing Committee of Sugar Development Fund held

on 21't October , 2022 in the bepartment of Food and Public Distribution, Krishi Bhawan'

New Delhi.

The l45m Meeting of the Standing Committee of the Sugar Development Fund (SDF)

was held on 2lst Octobei,2022 at 10:00 AM under the Chairmanship of Secretary (F&PD)' A

list of participants is at Annexure-I.

Discussions held and recommendations made against each agenda item are as under:

Agenda No. 145.I: Action Taken Report on 144th Meeting of the Standing Committee.

The Action Taken Report on the decisions taken in the 1446 Meeting of the Standing

Committee held on 22'd Apni,2)22 was considered case by case. Updated position was brought

to the notice of the Committee.

Agenda No.145.1: Restructuring of SDF loan in respect of 1Ws' Jai Bhavani

SahakariSakharKarkhana Ltd, Dist. Beed, Maharashtra

The committee considered the application of \iIls Jai Bhavani SahakariSakharKarkhana

Ltd. for restructuring of Modemisation loan of Rs. 459.00 lakhs under operational guidelines

issued under Rule 26 of SDF Rules, 1983.

2. The application was received online through the SDF portal'

3. The Detailed Project Report has been prepared by the lead bank, The Beed District

central co-op Bank Ltd., Beed and they have opined that the restructuring ofsDF loan is

technically feasible and financially viable.

a. owing to the default by the company, IFCI has filed a case in DRT, Pune vide oA No
5lTliOzzLA No. 41312020. In tlhe event of re-structuring, the same shall be withdrawn/

kept in abeyance.

s. NOC(s) have been submitted by the company in respect of other lenders namely, (i) The

Beed District Central Co-op Bank Ltd, Beed, (ii) Shivsharda Multi State Co-operative

Credit Society Limited, and (iii) Buldana Urban Co-op Credit Society Ltd'

6. As per the balance sheet and other financial details submitted by the sugar factory, the

sugar factory's net worth is negative for the last three financial years'

7. The FACR on the basis of audited annual accounts for the year 2020-21 works out to be

3.96 which is above the benchmark.

8. The sugar factory shall open escrow account along with other lendets for the receivables.

9. As per the defaulter's list as on 31.08.2022 of O/o CCA, the SDF dues position of the

company is as under: 
k_
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Amount in default

Loan Type Ledger
No

Loan
Disbursed

Principal
Amount Interest Additional

Interest
Total

defaults
Modernisation J-74 4,59,00,000 3,36,21 ,883 2,50,71,860 3,28,08,297 9,15,02,040

Total
4,59,00,000 3,36,21 ,883 2,50,71,860 3,28,08,297 9,15,02,040

10 The sugar Unit is etigible for the waiver of additional interest of Rs. 3,2g,0g,297 / - (as on31'08.2022). Actual amount of additional inte.est foi warrer may vary as on the date ofAdministrative Approval.

11 The security requirement for the restructured roan wilr be decided at the time of chargecreation as per the extant Rules/Guidelines.

12 The application along with committee for Rehabilitation (cFR) recommendations wasdiscussed in detail, and the commiuee observed ttrai irre appticaiion ..",. tt" ffiilirycriteria of Operational Guidelines dated 03.01 .2022.

13' A-fter due deliberations, the committee recommended the Restructuring of the sDF roansand waiver of additional/penar interesr in fulr in ,".f".t of th" soi ii-, ,ru:*i ," ,t.following conditions:

Fulfilment of security requirement by the company at the time ofcharge creation.

Conversion of2nd charge into lstpari_passu charge.

Opening of Escrow Account along with other lenders for the receivables.

14' The Committee recommended the Restructuring of the SDF loan and waiver ofadditionavpenar interest in 
- 
full in respect of the-soF loan, subjecito ir,. .*ai,i"r,mentioned in point No. l3 above and foi the following ,"*onr,

It provides succour to the a ing sugar unit and improve its financial viabirity. The societywill be able to come out of accumulated losses, wtrictr witt be i., tfre ln't'#s;;;i;:stakeholders including the cane farmers.
It will increase the chances for repayment of the SDF loans.
It will reduce the SDF default and th" u""ornt *itt Uecome regufar.
The legal route for recovery of SDF dues through DRT ls time consuming and till
date no major SDF recovery has been made through DRT. The restructuring of SDF
loan will improve the chances of recovery in future.

.

a.

b.

c.

d.

tu



Agenda No. 145.2:Restructuring of SDF loan in
Manufacturing Company Ltd (ISML)' Havinal, TqChad

1. IvI/s lndian Sugar Manufacturing Company Ltd (ISML) has submitted the application for

restructuring oT Ethanol loan of <tgAO.tZ lakh under operational guidelines issued under

Rule 26 of SDF Rules, 1983 by making upfront payment tow,rds principal & interest'

z. The application was received online through the SDF portal'

l. From the balance sheet and other financial details submitted by the sugar factory, it was

observed that the company has incurred losses for the last tkee financial years, and the

company's net worth is also negative.

a. As per the SDF defaulter list as on 31.08.2022, the SDF dues position of the company ts

respect of IWs Indian Sugar
chan, Dist. BijaPur, Karnataka.

as under

SDF loan.

1 1. The Committee recommended the Restructuring of the SDF loan and waiver of

5. The Sugar factory is eligible for the waiver of additional interest of {5,68,07,816 (as on

3l.OB.;022). Actual amount of additional interest for waiver may vary .rs on the date of

Administrative APProval'
6. The SDF loan availed by said sugar mill is against First Pari-Passu charge of movable &

immovable properties situated at Havinal unit, Taluk Brijapur, District- Bijapur,

Kamataka.
7. IFCI has filed a case with DRT, Bangalore on26.07.2019 (OA No', 135212019)'

8. The application of ISML along with recommendations of CFR were deliberated in detail'

It was noted that the sugar miil has proposed to make upfront payment towards Principal

and Interest after waiver of additio;aypenal interest. The Committee observed that the

application meets the eligibiliry criteria as per the Guidelines issued vide letter dated

tiz'.ot.zozz and emphasized that it is awin-win situation for the SDF as the whole amount

towards principal and interest will be immediately recovered'

9. It was also diicussed in meeting that there is no requirement of Detailed Project Report

indicating future technical and financial viability of revival of the said company as the

sugar mill has opted for the complete Upfront payment of Principal and Interest' 
- -

rO. Afrer due delibeiations, the Committee recommended the Restructuring of the SDF loans

and waiver of additional/penal interest in full in respect of the SDF loan, subject to the

condition that the company will be making upfront payment of principal and interest

within 3 months of the finil order (i.e. Administrative Approval) of restructuring of the

additionaUpenal interest in full in respect of the SDF loan, subject to the conditions

mentioned in point No. 10 above and for the following reasons: *ffi

Loan
Type

Unit
Name

GOI
f,edger
[xo.

Gross
Sanction
(In Lakh)

Principal
Amount
(In Rs)

Interest
(In Rs.)

Penal
Interest
Defeult
(In Rs.)

Total
utstanding

0n Rs)

Ethanol HAVINAL x-17 1986.r2 19.86,12,800 12,8'7,78,629 s,68,07,81 18,41,99,245



a' It provides succor[ to the a,ing sugar unit and improve its financiar viability. The sugarmill will be abre to come out oflosis, which *iri 6,. i, tr," mi".*t 
"i ri ,ir" '."iln"ro"*including the cane farmers.

b. Upfront payment ofabout 132.74 crorewill be received.c. It will reduce the SDF default and the accornt *iiie setttea.d' The legar route for recovery of SDF aues tt'ougrr DRT is time consuming and till
date no major SDF recovery has been made through DRT. The restructurini of SDFloan will help in recovery ofSDF dues.

Agenda No'r45'3: Restructuring.of SDF roan in respect of M/s The Aska co-operativeSugar Industries Ltd., Aska, District Ganjam, Odi.;;:''
The committee considered the apprication of M/s Aska co-operative Sugar IndustriesLtd' for restructuring of SDF Modemisation roan of Rs. 71g.572 rakhs under operationalguidelines issued under Rule 26 ofSDF Rules, 19g3.

z. The application was received online through the SDF portal.

3 In consonance with 
T"$^"^d clause 5(a)iiv) of the operationar guidelines forrestructuring dated 03.0r.2022, the Detaired project Report has u".n- p."p*.a uyNationat Federation of cooperative srg* ructoa"-J Liril NF&ri. ii.r,l,iilru. rr,.report concrudes that M/^s The Aska co-operative sug* Irrir"t ies 'ira.-,,,"Iu'ar 

,rr"

$Tiill"" 
guidelines for restructuring oisor ro-, and is erigibre ro.."rt-"i.,.irg or

a' The sugar factory is not-y*. Iitigation by aay lender except SDF, Govemment of India.NCDC' on beharf of SDF, Goveriment 
"i I"ii" rr^ nr"d a case in DRT (RC r5or2org).The committee observed ftI t p:. g"ia"tires, rest ucturing may be considered even

"I:r-,1" borrower / sugar mi, is ."r"..'.a ro. ,i[u,on uy SDF nodal agencies, on beharfof SDF at DRT for recovery ofdues.

5. There is no lender to the society except SDF, Govemment oflndia.
6' As per the balance sheet.and other financial deta,s st,bmitted by the sugar factory, thesugar factory's net worth is negative for the rast tfuee financial years- 

- '-o- '*-'-''
T The security cover on the basis of audited annual accounts for the year 2020_21 worksout to be 0.44 which is below the benchmark of 1.33. As such, it" *.i.,V ,n"V U.required to tumish Bank Guarantee post restructu.in;;f i;;H.'ii#r".i lil.rr,

il::XH:H"H,H,,T:1il:y.. 
roan wlr be decidedaithe tim. ororarg. c.;;;;; p",

8 The sugar factory shal open al Escrow Account/Trust and R€tention account (TRA) for

;:il:"*"i*-*t 
of SDF dues post re-structuri;;i;-"*" of approval or r.-i-.noi,g

9 As per the defaurter list as on 31 .0g.2022, SDF dues position of the company is as under:

v
Kw



Amount in default

Loan Type
Ledger

No
Loan

Disbursed
Principal
Amount Interest

Additional
Interest

Total
defaults

Modemisation
N-46 3,83,63,200 3,68,29,60J 2,96,17,073 3,80,90,783 10,45,37,459

N-48 3 34 94 000 3,34,94,000 11,03,76,911 9,47,94,841 23,86,65,752

Total
7,18,57,20O 7,03,23,603 13,99,93,984 13,28,85,624 34,32r03,211

I

10. The Sugar Unit will be eligible for the waiver of additional interest of fu. 13,28,85,624/-
(as on 31.08.2022). Actual amount of additional interest for waiver may vary as on the

date of Administrative Approval.

r1. The application along with recommendations of CFR was discussed in detail, and the
Committee observed that the application meets the eligibiliry criteria of Operational

Guidelines dated 03.01.2022.

12. After due deliberations, the Committee recommended the Restructuring of the SDF loans

and waiver of additional/penal interest in full in respect of the SDF loan, subject to the
following conditions:

Fulfillment of security requirement by the society at the time of charge creation as per

extant rules and guidelines.

Conversion of2nd charge into 1"pari-passu charge on the assets ofthe society.

Opening of Escrow Account/Trust and Retention accorurt (TRA) for regular payment of
SDF dues post re-structuring.

13. The Committee recommended the Restruchring of the SDF loan ard waiver of
additionaVpenal interest in full in respect of the SDF loan, subject to the conditions
mentioned in point No. 12 above and for the following reasons:

a. It provides succour to the ailing sugar unit and improve its financial viability. The society
will be able to come out of losses, which will be in the interest of all the stakeholders
including the cane farmers.

b. It will increase the chances for repayment ofthe SDF loans.
c. It will reduce the SDF default and the account will become regular.
d. The legal route for recovery of SDF dues through DRT is time consuming and till

date no major SDF recovery has been made through DRT. The restructuring of SDF

loan will improve the chances of recovery in future.
*-
!,-^1t'\'-
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Agenda No. 145.4: Restructuring of sDF roan in respect of IWs. shrce
siddheshwarsahakarisakharKarkhana Ltd., Kumathe (solapur), I\iaharashtra.

The Committee considered the application for restructuring of Cogeneration loan of Rs.
5018.14 lakh under operational guidelines issued under Rule 26 ofSDF RJes, 19g3.

2. The application was received online through the SDF portal.

3. As per amended G,idelines for Structuring of SDF Loan, the Detailed project
Report has been prepared by.vasantraodada Sugar Institute (VSI), pune and they have
concluded that the re-structuring proposal of SDF loan to N,f/s. Shree Siddheshwar SSK
Limited is technically feasible, financially viable and so can be considered for
restructuring of SDF loan under SDF Rule-26.

4. From the balaace sheet and other financial parameters submitted by the sugar
factory, the committee observed that the society's nit worth is negative during the last
three financial years.

5. FACR of the Sugar Factory on the basis of audited annual accounts for the year
2020-21 works out to 4.79 times which is above the bench mark of 1.33.

6 With regard to willingness to permit the Restructuring of SDF loans in the light of
projected cash flows, the committee observed that Noc is awaited from two lenders i.e.
Bank of Baroda and Maharashtra State Cooperative Bank Ltd.

'7 - As informed by NCDC, the sugar factory is not under litigation by any render.

8. Escrow Account/TRA to be opened for payment of sDF dues regularly, post re-
strucnring.

9. As per the defaulter list as on 3r.08.2022 provided by the o/o. ccA, SDF dues
position of the company is as under :

(in Rs.)

10. The company is eligible
(as on 31.08.2022). Actual amo
date of Administrative Approval

for the waiver of additional interest of Rs. l,ll,26,922l_
unt of additional interest for waiver may vary as on the

Amount in default

Loan Type
edge
No

Loan
Disbursed

Principal
AmouDt Inter€st Additional

Int€rest Total defaults

IX-75 30,14,19,600 15.07.09.800 2,s8,22,115 30,32,218 17,95,64,132generatio
rx-76 0,03,94,4 10,01,97,20 3,71.59,063 80,94,704 14,54,50,967

TOTAL 50,18,14,0 5,09,07,0 6,29,81,178 1,11,26,922 32,50,t5,099

k



tl

l l. The security requirement, if any, for the restmctured loan will be decided at the

time of charge creation as per extant SDF Rules/Guidelines'

12.TheapplicationalongwithrecommendationsofCFRwasdiscussedindetail'and
the Committee observed iliat the application meets the eligibility criteria as per the

Guidelines issued for Restructuring of SDF loans under Rule 26'

13. After due deliberations, the committee recommended the Restructuring of the

i-oE to_ and waiver of additionat/penal interest in full in respect of the SDF loan,

subject to following conditions:

Fulfillmentofsecurityrequirementbythesocietyatthetimeofchargecreationasper
extant rules and guidelines.

NOC ftom other two lenders for restruch:ring of SDF loan'

Opening of Escrow Account/Trust and Retention account (TRA) for regular payment of

SDF dues Post re- structuring.

14. The Committee recommended the Restructuring of the SDF loan and waiver of- 
ualition"Vp"nal interest in n tt in respect of the-SDF loan, subject to the conditions

mentioned in point No. 13 above and for the following reasons:

a. It provides succour to the ailing sugar unit and improve. its financial viability' The society

will be able to come out of tisei which will Ui in the interest of all the stakeholders

including the cane farmers.

b. It will increase the chances for repayment ofthe SDF loans'

c. It will reduce the SDF default and the account will become regular'

d. The legal route for recovery of SDF dues through DRT is time consuming and till

date no major SDF recovery has been made through DRT' The restructuring of SDF

loan will improve the chances of recovery in future'

Agenda No. 145.5: Restructuring of SDF loan in respect of The Krishna

san"ka"sat.t.areKarkhaneNiyamit (KSsKN), Athani, Belgavi, Karnataka.

l.ThecommitteeconsideredtheapplicationforrestructuringofCogencration'loanand
modemization loan of lyl/s Krish; sahakariSakkareKarkhaneNiyamit (KSS-KN)' Athani'

nelgavi, Karnataka under operational guidelines issued under Rule 26 of SDF Rules'

1983.
z. The application was received online through SDF portal'

i. a, p"i tfr" balance sheet and other financial detaili submitted by the sugar factory, it was

obsirved that the company's net worth is negative'

+. The Detailed fro.lect i.eport has been prepared by Vasantrao Dada Sugar Institute (VSI),

pune. The report concluies that re-structuring of SDF loan proposal in the present form is

technically feasible, rln-"iurry viable and so-can be considered for restructuring the SDF

loan 
.inad rhc Noc nf all the existins charse holders. X,.--s. The KSSKN has submitted the NOC of all the exist: - - 

-,lrr.'r*

t.



Loan
Type

I

o. n Lakh)

noss

ction

Rs.)

rincipal
unt

n Rs.)

terest

n Rs.)

Itrterest otal

n Rs.)

utststrditrg

OD -38 1348.80 ,74,40,000 ,60,s6,912 48,08,3 r 1,E3,05,29
o-gen x-82 1852.E I ,26,40,s00 1,83,s5,480 3r,78,9s2 11,41,74,932

Total r6,00,E0,500 12392 79,8733 2324fi0

S The sugar factory sha, open an Escrow Account/Trust and Retention account (TRA) forregular payment of SDF dues post re_structuring.7 As perire SDF defaurter rist as on T-og.zizi7 tne SDF dues position of the company is

8 The Sugar unit wilr be erigible for the waiver of additionar interest of{79,g7,33g (as on3l '08'2022). Actual amount of additional i"i";;iil waiver may vary uis on the date ofAdministrative Approval.
s The security cover on the basis of audited annuar accounts for the year 2020_2r worksout to be 1.96 which is above the benchmark of i:J. fto*"u"r, the security requirementfor the restructured loan wi, u" a""ia.Juiii" ii.. 

"r "t -g";;;;;;:r,Jl#i rraRules/guidelines.

" *"J:ifi*"tory 
is not under litigation by any lender as per undertaking submitted by

11 The apprications of rhe Krishaa SahakariSakharKarthanaNiyamit (KssKN), Athani,Belgavi' Kamataka along with .""o--"nJluo* 
"iirn have been deliberated in detailin light of the operational guid"li""r d;J,r.d.ioz'r ro, resrructuring of SDF loan andthe committee observed thit the application -."i. trr-.'"rigibility criteria.12' After due deliberations, the committe..;;;;d; the Restruchring of the SDF roansand waiver of additionaVpenal interest i, frii in *p..t of the SDF loans, as per ttre

3r".Jtr,""il 
Guidelines for the Restruc;rirs ;i str roans ,*:..i i"lil ?,i"*r,

**',lBitt#r:i,H'.':ment bv the companv at the time orcharge creation as p€r
ii opening of Escrow Account/Trust and Retention account (TR.,{) for regurar payment ofSDF dues post re-structuring.

13 The committee recommended the Restructuring of the SDF loan and waiver ofadditionaupenar interest 
^in.fulr 

in respecr 
"r 

in. 'soi 
roans, subject to the conditionsmentioned in point No. l2 above and for the follo*ii.r! ."uronr,

a' It provides succour to the ailing sugar unir and improve. its.financial viabiriry. The societywill be abre to come out of roisesl *hi.h ;iri ilI'; ih. inr.r.r, of a, the stakeholdersincluding the cane farmers.
b. It will increase the chances for repayment of the SDF loans.c. It will reduce rhe SDF default *i th" u".ornt *itt U""J." ..nut*. y-ffi



d ThelegalrouteforrecoveryofSDFduesttrroughDRTistimeconsumingandtill
date no major SDF recovery has been made through DRT. The restructuring of SDF

loan will improve the chances of recovery in future'

Agenda No. 145.6: Restructuring of SDF loans in respect of lWs' NSL Sugars Limited'

TheCommitteeconsideredtheapplicationforrestructuringoftvl/s.NSLSugarsLimitedof
Modernisation Loan (Jay Mahesh Unii; of 127,62,51,343/-, Modemisation Loan (Aland Unit) of

i-isio,0o,oool-, sthan'ol Loan (Jay Mahesh unit) of t 5,58,10,0161, cogeneration l-9an 
(Jav

M;;.h Unit) of < 25,86,g1,$)t-'and Cogeneration Loan (Aland Uniq of { 26,00,74,000/-

under operational guidelines issued under Rule 26 of SDF Rules, 1983'

2. The application was received online through the SDF portal'

3.TheDetailedProjectReporthasbeenpreparedbylFClLimited,asperwhichlWs.
NSL Sugars Limited is Technically feasible and economically viable'

4. From the balance sheet and other frnancial parameters submitted.by the sugar

factory,theCommitteeobservedthatthesugarfactory,snetworthisnegativeduringthe
last tkee hnancial Years.

5.Whileexaminingthecaseforrestructuring,theCommitteeobservedthatduring
restructuringin20lg,theConsortiumlenders(ledbyCanaraBank)hadsarrctionedaloan
for an amount ofRs. 560 Cr and created security on the assets of the Company without

obtaining consent of the SDF' GOI'

6. The Committee further observed that the company has sold properties of ny l-t,] ]a11
p...^"i,gt":"vMaheshUnit(Pawarwadi)duing202O-21&Rs.215.54lacin2019.20&Rs.
+:S.Of tu". in 2018-19 without obtaining consent from SDF, GOI'

z. The Committee observed that in case of resm.rcturing of SDF loan of lv{/s. NSL Sugars

Limited, as per SDF Guidelines for processing of applications-fo'- f tq:tultq of loans

*i'tv i++.'S^aing Comminee on SOf, FACR benchmark of 1.33 will be followed for

deciiing the security (i.e. BG or 1st pari passu charge) of theresfuctured.loan. Thus, the

security-of the.est-ctured loan will be worked afresh as per FACR calculation including

all the secured loans as per guidelines'

8. FACR of the company as a whole as on 31 03'2021 is 1'01' which is on lower

sideascomparedtobenchmark.However,thesecurityrequirementwouldbedecidedat
the time of cieation of charge as per extant rulesiguidelines'

g.WithregardtowillingnesstopermittheRestrucfuringofSDFloansinthelightof
projected cash-flo*s, the c-ommittel observed that Nocs received from some of the

ienders is conditional and NOC is awaited from two lenders'

10. IFCI has filed the case with DRT, Bangalore on29lOll2020 (OA No' 26912020)'

In the event of restructuring, legal case shall be withdraum'/kept in abeyance' yK



in Rs

Note: All the above loans ulcluding the loans where paymetrt is not due will berestructured. In case of loan accounts DD 17 and DD 18 above, the interest accrued thereonduring moratorium period will be capitalised and restructured

11. 
^NSL 

has a TRA (Trust & Retention AccounQ with canara bank as lead render aspart of debt resolution plan approved and implemented Ly consonium lenders. As oercommittee's recommendation, usr n^ t" i."ira"-soit-col i, rna *""rrawro' 
nJ per

12' As per the defaurter list as on 3r.0g.2022 provided by the o/o. ccA, sDF duesposition ofthe company is as under , '

13' 
fhg^cg1-nanv is eligible for the waiver of additional interest of Rs. 1,60,07,321/-(as on 31 08'2022). Actual amount of additiorat rniereJ ror waiver may vary as on thedate of Administrative Approval

14' The security requiremenr for the restructured loan w,l be decided at the time ofcharge creation as per extant SDF Rules/Guidelines.

l5 The application a.lons with recomrnendations of cFR was discussed in detair, andthe committee observed thlat the uppfi.ution ,..ts 
'tie 'erigib 

iry criteria as per theGuidelines issued for Restructuring oi'SDF loan, ,"J". firf" ZO.

16. After due deliberations, the Committee recommended the Restructuring of theSDF loans a.nd waiver of additional/pe"d ir;rt in'fuiii., ."r0"", of the SDF loan, as

v
f"t"-

Amount in default
Loan Type Ledger

No
Loan

Disbursed
Principal
Amount Interest Additional

Interest
Total

defaults
z-t2 13,14,11,343 13,14,1t,343 5,56,13,522 67,11,821 19,3736,696Modemisation

z-13 14,48,40,000 12,22,91,215 1,57,28,399 41,34,850 14,21,54,464

thanol x-01 s,58,00,000 1,42,66,055 7,36,846 4,21,055 1,54,23,956

VIII-73
12,59,13,000 4,93,56,754 36,55,465 21,66,202 551,79,421

VIII-74 13,27,79,000 9,29,45,051 1,54,47,999 24,70,130 11,09,63,190
Cogen

tx-91 26,00,'14,000 4,71,13,648 1,09,717 1,03,263 4,7326,627

DD.17 5,65,07,000Modemisation

DD-18 12,64,93,000

Total 1,03,38,I7343 45,73,84,066 9,12,91,948 1,60,07,321 56,46,83J34



per the Operational Guidelines for the Restructuring of SDF loans subject to the

following conditions: . L-,-^ ^-^^+i^- ^c hpr thp eyranr
o Fulfilment of security requirement at the time of charge creation as per the extant

Rules/Guidelines.

o Receipt of unconditional NOCs from all the lenders

o Conversion of2nd charge into l stpari-passu charge

o Inclusion of SDF/Gol in TRA Account

|T.TheCommitteerecommendedtheRestructuringoftheSDFloanandwaiverof
additionaVpenal int"r"rt i" n,filn-.espect of the SDF loans, subject to the conditions

.*tio""ain point No' l6 above and for the following reasons:

a. It provides succor to the ailing sugar.unit and. improve its financial viability' The

Company will be able *" "olnti" 
-of 

losses' whictr- will be in the interest of all the

stakeholders including the cane farmers'

t. ii *ff increase the chances for repayment of the 
-SDF 

loans'

;. i; ;ii ;;the sDF default ana the account will become regular'

d. The legal route for *"";;;i Soe a"t through DRT is time consuming and till

date no major SDF recovery has been made through DRT' The restructuring of SDF

loan will improve the chances of recovery in future'

Exercising the powers conferred by Section 4 read with Section 9 of the Sugar

Development Fund Act, tSsz, the Rule Z6 oi SOF Rules' 1983 was amended vide GSR 201(E)

Notification dated 24.03.2021 to facilitate the restructuring of SDF loans of Potentially viable

sicksugarundertakings.Accordingly,forimplementingthisprovision'operationalguidelinesfor
Restructuring of SDI mls were issued vide letter dated 03 '01 2022 '

AgendaNo.145.7:AmendmentsinoperationalGuidelinesforRestructuringofSDFloans
under Rule 26 of SDF Rules' 1983'

the Standing Committee for information'

4. The Committee noted the same'

2. Thereafter, an amendment has been made in Clause 5 (a)(iv) of operational Guidelines

for Restructuring of SDF Loans under SDF Rule 26 of SDF Rules' 1983 and same has been

issued by this Department vide letter dated 04 '10 '2022'

3.TheamendmentmadeinClause5(a)(iv)oftheoperationalguidelineswasplacedbefore

AgendaNo.145.8:ClosureofthesDFloanapplicationofM/s'NiraniSugarsLimited'166'
Kulalicross,JamakhandiRoad,Mudholraruk"Bagarkot,Karnataka(PlantCode:51901)
for sanction of financial assistance from SDF for cane development 

*-
>1\'



The sugar factorv was jssued Administrarire Approral (AA)olRs. 53.1.60 lakhs fbr canedevelopmenr roan vide ieue, dated ls ,;.i;;i';i;; r'#irt,, ofone vear. Alrhough rrre varidityperiod ot A'A has exoired on 2a.05.2022. 
-rhJ;i';;; 

il,":;..rre TpA and tr,".. *i-no-."rpon..from rhe Sugar Facton'. on agsprxll ornon-n tnt.Jni'"iit. 
-*rai,i"ns of the sancrion letter, rhe;X.,::JJ:X.rr6rii#::, *,i,ru,.";; il;;;;,;ilI ., ,r. roan ror care d.,"rup..nt

The above facts were noted by the Committee.

Agenda No.145.9: Review of Recoveries of SDF Loans

The Committee reviewed the progress made on recor(up to 30.0e.202a u"a ai.""t"a to 
"k" 

,;;;;;;;;"#H,[::"1ii;::H:il :::r:::
The meeting ended with vote of thanks to the Chair. y

+*+ ffi'


