1(10)/2018-SP-1
Government of India
Ministry of Consumer Affairs, Department of Food and Public Distribution
Department of Food and Public Distribution

Krishi Bhawan, New Delhi,
Dated the 6™ April, 2022

To

Director General, ISMA
Managing Director, NFCSF
Chief Executive Officer, AISTA

Director General, AIDA

S W=

Subject: Extension of timeline for disbursement of loan/completion of ethanol
projects under various ethanol interest subvention schemes notified during
2018-2021 -reg.

Sir,

I am directed to inform that the Central Government with a view to increase
production of ethanol and its supply under Ethanol Blended with Petrol (EBP) Programme,
especially in the surplus season and thereby to improve the liquidity position of the sugar
mills enabling them to clear cane price arrears of the farmers, notified different interest
subvention schemes for sugar mills and distilleries during 2018-2021. Under the schemes, the
timeline for disbursement of loan for ethanol projects is upto March/April, 2022.

2. Now, it has been decided with the approval of competent authority to extend the time
line for disbursement of loans upto 30th September, 2022 in respect of all the schemes
notified during 2018-2021. The timeline for completion of projects in all the schemes (except
in respect of scheme dated 19.07.18) has been kept unchanged which is two years from the
date of disbursement of first instalment of loan from bank. In respect of scheme dated
19.07.2018, the time line for completion of project has been extended from 2 yrs to 2 2
years. In this regard, copies of Gazette Notifications dated 05.04.2022 are enclosed herewith.

Encl: As Above. N
(Rajesh Kumiar Yadav)

Under Secretary (SP)
Tel: 23385726

Copy to:

1. Joint Secretary (Refinery), M/o Petroleum and Natural Gas.

2. Joint Secretary (AC & RRB), D/o Financial Services.

3.  Chief Director, DSVO.

4. NIC, DFPD & Ethanol Cell, DSVO with request to upload the letter along with

Notifications on the website of the Department and Ethanol portal.
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MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
(Department of Food and Public Distribution)
NOTIFICATION
New Delhi, the 5th April, 2022

No. 1(10)/2018-SP-1.—The Central Government with a view to increase production of ethanol and
its supply under Ethanol Blended with Petrol (EBP) Programme, especially in the surplus season and
thereby to improve the liquidity position of the sugar mills enabling them to clear cane price arrears of the
farmers, notified the scheme namely “Scheme for extending financial assistance to sugar mills for
enhancement and augmentation of ethanol production capacity” vide notification No. S.0. 3523(E) dated
19.07.2018 which was subsequently amended vide notifications No. S.0. 3952(E), S.0. 5219(E), S.0. 47
(E), S.0. 4104 (E), S.0.1262(E), S.0. 1523(E), S.O. 3886(E) and S.0. 2026(E) dated 09.08.2018,
11.10.2018, 04.01.2019, 14.11.2019, 17.04.2020, 20.05.2020, 29.10.2020 and 25.05.2021 respectively.

2. Now in pursuance of para 9 of the said notification dated 19.07.2018, Central Government has
decided that Para 5(ii) of the notification may be read as under:-

The applicant should get the loan disbursed from the bank by 30" September, 2022, failing which
the in principle approval for the project will stand cancelled. The applicants who have submitted their
applications to DFPD after the date of notification of the scheme but within the cut-off date prescribed in
the notification dated 19.07.2018 and in case of whom, loans were disbursed to them prior to the in-
principle approval of DFPD, will also be eligible for interest subvention under the scheme. Further, the
project should be completed within two and a half years from the date of disbursement of first
instalment of loan from bank.”

SUBODH KUMAR SINGH, Jt. Secy.
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NOTIFICATION
New Delhi, the 5th April, 2022

No. 1(10)!2018—SP-I.—-Thc Central Government with a view to increase production of ethanol and
its supply under Ethanol Blended with Petrol (EBP) Programme, especially in the surplus season and to
extend financial assistance to molasses based standalone distilleries on lines similar to that extended to
distilleries attached with sugar mills, notified the scheme namely “Scheme for extending financial
assistance to molasses based standalone distilleries for enhancement and augmentation of ethanol
production capacity” vide notification No. S.0. 1228 (E) dated 08.03.2019 which was subsequently
amended vide notification No. S.0. 2025(E), dated 25.05.2021 respectively.

2. Now in pursuance of para 10 of the said notification dated 08.03.2019, Central Government
has decided that Para 6(ii) of the notification may be read as under:-

“The applicant should get the loan disbursed from the bank by 30th September, 2022, failing
which the in principle approval for the project will stand cancelled. Further, the project should be
completed within two years from the date of disbursement of first instalment of loan from bank.”

SUBODH KUMAR SINGH, Jt. Secy.
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NOTIFICATION
New Delhi, the 5th April, 2022

No. 1(10)/2018-SP-1.—Whereas the Central Government with a view to increase production of
ethanol and its supply under Ethanol Blended with Petrol (EBP) Programme, especially in the surplus
season and to extend financial assistance to molasses based standalone distilleries on lines similar to that
extended to distilleries attached with sugar mills, notified the following scheme namely- “Scheme for
extending financial assistance to molasses based standalone distilleries for enhancement and augmentation
of ethanol production capacity”- vide notification No.S.0.1228(E), dated 08.03.2019. Thereafter, “New
Scheme for extending financial assistance to molasses based standalone distilleries for enhancement and
augmentation of ethanol production capacity” was notified on 15.09.2020 vide Notification No. S.0.
3135(E).

2. Now in pursuance of para 10 of the said notification dated 15.09.2020, Central Government
has decided that Para 6(ii) of the notification dated 15.09.2020 may be read as under:-

“The applicant should get the loan disbursed from the bank by 30th September, 2022 failing which
the in principle approval for the project will stand cancelled. Further, the project should be completed
within two years from the date of disbursement of first instalment of loan from bank.”

SUBODH KUMAR SINGH, Jt. Secy.
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NOTIFICATION
New Delhi, the 5th April, 2022

No. 1(10)/2018-SP-1.— The Central Government with a view to increase production of ethanol and
its supply under Ethanol Blended with Petrol (EBP) Programme, especially in the surplus season and
thereby to improve the liquidity position of the sugar mills enabling them to clear cane price arrears of the
farmers notified the scheme namely “Scheme for extending financial assistance to sugar mills for
enhancement and augmentation of ethanol production capacity” vide notification No. S.0. 3523(E), dated
19.07.2018, which was subsequently amended vide notifications No. S.0. 3952 (E), No. S.0. 5219 (E), No.
S.047 (E), No. S.0. 4104 (E) and No. S.O. 1523 (E) dated 09.08.2018, 11.10.2018, 04.01.2019,
14.11.2019 and 20.05.2020 respectively. Thereafter a new scheme namely “New Scheme for extending
financial assistance to sugar mills for enhancement and augmentation of ethanol production capacity” was
notified on 08.03.2019 and further a new scheme namely- «New Scheme for extending financial assistance
to sugar mills for enhancement and augmentation of ethanol production capacity-2020" was notified on
15.09.2020 vide Notification No. S.0. 3136(E).

2. Now in pursuance of para 10 of the said notification dated 15.09.2020, Central Government
has decided that Para 6(ii) of the notification dated 15.09.2020 may be read as under:-

“The applicant should get the loan disbursed from the bank by 30th September, 2022, failing
which the in principle approval for the project will stand cancelled. Further, the project should be
completed within two years from the date of disbursement of first instalment of loan from bank.”

SUBODH KUMAR SINGH, Jt. Secy.
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NOTIFICATION
New Delhi, the 5th April, 2022

No. 1(10)/2018-SP-1.—The Central Government with a view to increase production of ethanol and
its supply under Ethanol Blended with Petrol (EBP) Programme, especially in the surplus season and
thereby to improve the liquidity position of the sugar mills enabling them to clear cane price arrears of the
farmers notified the scheme namely “Scheme for extending financial assistance to sugar mills for
enhancement and augmentation of ethanol production capacity” vide notification No. S.Q. 3523(E), dated
19.07.2018, which was subsequently amended vide notifications No. S.0. 3952(E), No. S.0. 5219(E), No.
S.0.47 (E), No. S.0. 4104(E) and No. S.0. 1523(E) dated 09.08.2018, 11.10.2018, 04.01.2019, 14.11.2019
and 20.05.2020 respectively. Thereafter schemes for extending financial assistance to sugar mills &
molasses based standalone distilleries for enhancement and augmentation of ethanol production capacity
were notified on 08.03.2019 vide notifications No. S.0. 1227(E) & S.0. 1228(E). Further vide notifications
No. S.0. 3135(E) & S.0. 3136(E) dated 15.09.2020, a small window was opened for 30 days for inviting
applications under the scheme from molasses based stand alone distilleries and from sugar mills.
Thereafter, a modified scheme namely “Scheme for extending financial assistance to project proponents for
enhancement of their ethanol distillation capacity or to set up distilleries for producing 1st Generation (1G)
ethanol from feed stocks such as cereals (rice, wheat, barley, corn & sorghum), sugarcane, sugar beet etc.”
was notified on 14.01.2021 vide Notification No. S.0. 148 (E).

2., Now in pursuance of para 9 of the said notification dated 14.01.2021, Central Government
has decided that Para 5(ii) of the notification dated 14.01.2021 may be read as under:-

“The applicant should get the loan disbursed from the bank/NCDC/IREDA/ NBFCs/any other
financial institutions which are eligible for re-finance from NABARD, by 30th September, 2022, failing
which the in-principle approval for the project will stand cancelled. Further, the project should be
completed within two years from the date of disbursement of 1st instalment of loan from
bank/NCDC/IREDA/NBFCs/any other financial institutions which are eligible for re-finance from
NABARD.”

SUBODH KUMAR SINGH, Jt. Secy.
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